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Michigan Future report shows despite jobs gain,
Michigan now structurally a low-prosperity state
Look at 2007-14 data shows Michigan not winning battle for better jobs
ANN ARBOR, MICH. — Michigan is one of the nation’s leaders in job growth since 2010, reversing a
decade of job losses, but is now structurally one of the nation’s low-prosperity states, ranking 35th in per
capita income a new Michigan Future report reveals.
Michigan also ranks near the bottom in the proportion of adults who work, ranking 42nd in 25-64 olds
with a job.
Examining data from 2007 to 2014 (from the year prior to the Great Recession through the fifth year of
recovery), “Michigan’s Transition to a Knowledge-Based Economy,” shows changes in state employment
rates, average wages, per capita income and college attainment.
The report, prepared by Michigan Future Inc. President Lou Glazer and University of Michigan
researcher Donald Grimes, finds that prosperous states predominantly are those with (1) a high proportion
of jobs and wages in knowledge-based services: finance and insurance; professional services; health care;
education; information; and management of companies, and (2) a high proportion of adults with a fouryear degree or more.
Michigan ranks 34th in four-year degree attainment and 26th in the proportion of total wages coming
from knowledge-based services.

The research found another common characteristic of prosperous states is an even more
prosperous big metropolitan area. Michigan’s two big metropolitan areas also are lower tier in
per capita income when compared to the nation’s 52 regions with a populations of one million or more..
The Detroit region ranks 38th in per capita income; metro Grand Rapids ranked 49th.

Metro Detroit ranks 42nd in four-year degree attainment and 33rd in the proportion of wages from
nd
knowledge-based services. Metro Grand Rapids ranks 34th in four-year degree attainment and 52 in

the proportion of wages from knowledge-based services.
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Glazer said: “What stands out in the economic and education data we analyzed is that in the fifth
year of a national expansion––and an even stronger domestic auto industry recovery––Michigan
and its two big regions, on nearly all the metrics, is a national laggard. Gone are the days when
the auto industry––still the prime engine of the Michigan economy––could propel Michigan to
being one of the most prosperous states as was true for most of the 20th Century.”
The lesson from the data analyzed is clear: Jobs in goods-producing industries––particularly
manufacturing––are experiencing a long-term structural decline that almost certainly is
irreversible. The sector no longer is the source of mass middle class jobs. The new reality is if
the Michigan economy of the future is built on a base of factories, farms, and tourism, it will be a
low prosperity state. Knowledge-based services now are the center of mass middle class
American jobs. Knowledge-based services contribute both strong job growth and high wages.
Grimes stated: “The new path to prosperity is the broad knowledge-based service industries.
High prosperity is occurring chiefly in those places where knowledge-based enterprises across
many sectors are concentrating. They are concentrating in areas with a high proportion of adults
with a bachelor’s degree or more. Michigan’s fundamental economic challenge is that we rank
34th in the proportion of adults with a four year degree.”
The report concludes: “The choice we face is, do we do what is required to build the assets
needed to compete in the knowledge-based economy or do we accept being a low prosperity
state?”
Michigan’s Transition to a Knowledge-Based Economy can be downloaded online at michiganfuture.org.
To keep up to date with the state’s progress towards a knowledge-based economy, visit Michigan Future
Inc.’s website and blog.
Michigan Future, Inc. is a non-partisan, non-profit organization. Its mission is to be a source of new
ideas on how Michigan can succeed as a world-class community in a knowledge-driven economy.
Michigan foundations fund its work.
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